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Labour's Blair Sets Out Vision for Future 
MS$1101111196 London THE DAILY TELEGRAPH 
m English 1] Jan 96 ply 


[Arucle by Tony Blau, leader of the Briush Labour 
Party: How | Will Follow Her | 


[FBIS Transcribed Text} Though Margaret Thatcher 
may have lost power five years ago, she retains her 
amility t allract attention in a way that fills her 
successors with envy. Her speech today comes amid a 
renewed bout of Tory in-fighting. The official line from 
Central Office, desperate for a semblance of unity in the 
atmosphere of disintegration, 1s that this 1s to be a huge 
attack on new Labour 


I don't dou there 1s much about the Labour Party 
that she will find to critucise — I'd be worned if she 
didn’t — but nobody seriously Delieves the main focus 
of today’s speech 1s the future direction of the Labour 
Party. It 1s about the future direction of the Conscrvative 
Party 


As any taxi driver will tell y whether you liked 
her of not, at least you knew where you were with 
Margaret Thatcher. She knew the direction she wanted 
to go in. Her great failing was that she did not, in 
secking to transform the cconomy, take account of the 
need to maintain social Cohesion. Many of the problems 
which Labour hopes to address through a stake holder 
economy found their genesis in that failing 


John Mayor tollowed Lady Thatcher largely because of 
the Tory establishment's determination to stop Michael 
Hexelune from becoming leader. But though we knew 
what Mr Major was not, we were less clear what he was 
We are litle clearer now. Some days he 1s a Thatcherite 
On other days he is a One Nation Tory. He cannot be 
both 


The identity of the day 1s dictated by the events of the 
day. Emma Nicholson defects, he makes a One Nation 
appeal for unity. Michael Portullo comes under attack 
and the Right get yumpy: he heaps praise upon his head 
and puts Post Office privatisation hack on the agenda 


He will probally welcome the speech It will be a 
Thatcherite day. But he knows that makes the One 
Nation Tones uneasy and more likely, as we are 
discovering around the country, to come over to Labour 


Margaret Thatcher had an agenda. Today's Tory leader- 
ship only comes alive when attacking the Labour Party 
We saw it yesterday when the Prime Miniter used a 
business Mreakfast not to put forward a positive agenda 
for the country Put to attack my speech on the stake- 
holder ecomomy 
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The truth that newher Mr Muyor nor Lady That 
ae willing to face is thal we need to mc M& 

the agenda off the 1980s. There 
on the Thaicherite trade union reforms, now we need 


is NO going Mack 


management and worklorce to work togethc: “ona oan 
rates of 70 of SO per cent did need to comm dows 
the top; now we need to reduce them a! t)- 


The expansion of higher education is welcome, no we 
need to take it further, and make lifelong opportuni< 
for learning a reality 


To argue that the only way to move beyond T.'-h« 

is to have More of i ts to repeal the Mustaac ) 
Left in the 1970s, which argued that the only «asec 
the lamutations of post-war collectuvism was : 
it 


The post-Thatcherite agenda for Britain must he derevted 


to the resolution of two connected failings co , 
underperformance and social division Our 18") place ir 
the world economuc league is inumately lin) J | 


{Sth position in the world education leaguc It 1s the 
twin themes of economic and social renewal thet the 
stakeholder economy is designed | 


ai ress 


Unemployment costs the taxpayer 9.110 pounds per vew 


tor every unemployed person. It has Corrosive sec onary 
efiects and costs, shown up in crime. family “reak 

and social division. That is why 4 stakeho! lor \ 
gives priorty to tackling unempiovment why we 


would phase the release of receipts from . ink * 
sales to fund a pom and education program:« 


The welfare state should offer opportunity and security 
It needs to he modernised to take account of Changes 
the labour market and family structure * we w 
change the henefit rules to cut 
hold people on benefit, establish a new Contact of nights 
matched with responsiPilities to get 60.001) unemp!oved 
under-25s into work or education 


ul the pover's ty a! 


The education system needs to extend the cx 

we offer to the clite to the majority. That is w 
nmsked controversy among the teaching Professions last 
year with plans to raise the quality of teahers a 
especially head teachers, and why rudge and jury for 
LEA [expansion unknown) performance should he the 
extent to which they help raise standards 


(ur successful companmes offer tar treatmen ; 
proper consultation to them workers In Japan ond 
Singapore, | learned that inward investias oe mon 
worned about Britain's isolation from Eurone ther "es 
ae about the Social Chapter. They areacy. tree t 


workers decently 


Old Labour stand for wealth Petore its 
creation. The Conservatives offer more of the trickle 
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down economics that has failed. New Labour now has 
a theory of production to match its commitment to 
distbution. “Stakeholder Economy” may seem like a 
slogan. But we have taken the trouble to develop the 
policies first. That is why it has struck such a chord 
and why the Prime Minister has been forced to lead the 
attack against it 


Increasingly we set the agenda. The roles of Govern- 
ment and Opposition are being reversed. We propose 
the stakeholding economy as a governing th=ome. The 
Tones attack. But thinking that evervone having a stake 
is a bad wea underlines the degree to which the To- 
nes are only for the few and thal they cannot be a One 
Nation Party. By attacking social cohesion as essential 
to cconomic growth, they are conceding the ground of 
national unity 


The debate is where we want it, and we will put the 
cconomi case for new Labour with vigour. It us that 
we live in a new global economy. Technological and 
cconomsx change is occurring at evraordmary speed 
Jobs, even industries, become obsolete overmght. New 


ones afe springing up 
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How do we give our people security and opportunity in 
this new age’ Our answet ts not to turn the clock Pack 
which 1s why the idea thal a stakeholder cconomy ts a 
reversion to the 1970s 1s fatuous, a piece of propaganda 
bereft of intellectual asgument 


But we do have to move on from the 1980s. There 
were good th:ags done as well as Pad We seck not 
to dismantle but to build. First we have to cguip our 
people and business with the education, technology and 
infrastructure they need. Second we must do it on the 
basis of One Nation social cohesion, where opportunity 
is given to all. Equity and efficiency go together. Forget 
that, and we waste the talent and ability of our peopic 


The dividing lines for the next clection are going down 
exactly where we want them. Labour for stakcholding 
and building long-term strength, the Tories for the old 
1980s refrain of privatisation, deregulation and laissez 
faire. John Major helped us again yestercay by making 
those dividing lines even clearer 
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Ruche Criticizes EL, UN Bosnia Management 
AU0801101396 Hambure BILD AM SONNTAG 
in German 7 Jan96 py 


{interview with Germ en Defense Minister Volker Ruche 
by Fnedemann Weckhbach-Mara: place and not given: 
“Ruche: Harsh Crucism of EU and United Nations” | 


([FBIS Translated Text] [Weckhach-Mara] When will 
the German troops return from Bosnia’ 


[Ruche] The mission will take 12 months at the mos; 
The Federal Government and Bundestag have decided 
this. An extension ts not desired. | expect everyone in- 
volved to secure a lasting peace dunng this penod. The 
soldiers are doing their share: they were on site in the 
cold over Christmas and New Year. The civilian off- 
cials of the United Nations, EU, and OSCE [Orgam- 
zauon for Security and Cooperation in Europe), on the 
other hand, are lagging tar behind. From them, | mass 
the dedication shown by the military. Every system- 
atic and well-planned management for the urgenily re- 
quired civilian reconstruction in Bosnia ts still missing 
So far, the international organizations have aot even 
found i necessary to rent offices. The diplomats have 
failed to prepare international bureauctacy in ime. Now 
they must hurry to he able to observe the frst important 
dates at least: On 19 January, the prisoners are to be ex- 
changed and the non-combatants — persons who, under 
international law, are to entitled to military operations 
in Bosnia-Herzegovina must be disarmed 


{Weckhach-Maral! By the soldiers’ 


[Ruche} No. All this us the Pusiness of the parties to 
the Dayton Agreement the Serbs, Bosnians, Croats 

under civilian international supervision. This super- 
vision must he suffientiy strong and well organized 
tor such complicated measures. Unfortunately, however, 
there 1s also a consideraMe delay in the establishment of 
the police force. This would be the most important task 
now, so that gangs and hostage takers no longer have 
a chance. | also wonder when it is intended that the 
preparations for the clections in the summer will take 
place. Against the hackground of the difficult political 
considerations, one must tackle this matter in time. It is 
not cnough to hold Mg speeches. One must take action 
to make use of the leeway that the soldiers have cre- 
ated. War criminals must be arrested and put on tnal 
No one can understand why men like Miadic continue 
to he free 


[Weckhach-Mara] When will the Bundeswehr solders 
he fully ready for action’ 


[Ruche! In addition to the A Force mm Italy and the 
Navy in the Adriatic. the firet army forces of the advance 
team of about 1.200 men and women will he ready for 
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some tasks as of mid-January. These include our tested 
field hospital in Split with about 25 female paramedics 
As of mid-February, all forces will be ready for action 


[Weckbach-Mara] Do you expect a change 1m the public 
mood if there are losses” 


{Ruche] The German people's approval for the Bun- 
deswehr's mission in Bosnia is very high. The peopic 
know thal we are doing everything to avoid losses. How- 
ever, there 1s no guarantec. The danger posed by mines. 
for instaace, is sull rather great. Even if there were to 
he losses, however, the Germans will move together and 
will not demand a withdrawal, because they know how 
meaningful our soldiers’ work is. Everyone still remem- 
bers the pictures of the children killed in the strects of 
Sarajevo or of the mass murder in SrePrenica 


[Weckbach-Mara] When will you visit your troops 
there’ 


[Ruche} At the beginning of February at the latest. | 
will visit the Bundeswehr soldiers in Bosnia as soon as 
the first preparations have been concluded 


[Weckhach-Maral The Bundeswehr is currently estab- 
lishing a special unit to rescue German citizens trom 
areas of crisis. When will it be ready for acon’ 


[Ruche] In autumn 1996 at the latest, the Special Army 
Unis Commando will have first abilities to evacuate 
German and other European citizens from areas of crisis 
— by the way, also in cooperation with our allies. Then 
there will never be a second Rwanda Alt that time. 
we had to ask the Belgian forces to evacuate German 
cuzens. 


Kinkel Calls Mostar ‘Litmus Test’ for Federation 


LD1101125496 Berlin DDP/ADN in German 
1141 GMT 11 Jan % 


[FBIS Translated Text) Bonn (DDP/ADN) — German 
Foreign Minister Klaus Kinkel will travel to Mosiar for 
political talks on Sunday [14 January]. On the agenda 
are meetings with the head of the EU administration in 
the city, Hans Koschnick, and representatives from the 
city administration made up of Bosmaks, Croats, aod 
Serhs. Kinkel will also meet his Croatian counterpart 
Mate Granic, the Foreign Ministry announced in Bonn 
on Thursday 


Kinkel expressed concern at the situation in Mostar 
He stressed that it was there that the question would 
he decided “whether the Muslim-Croat federation has 
a chance of not.” Mostar was ‘the focal pornt for the 
multiethnic model,” which had hecome ‘the litmus tes! 
for peaceful coexistence in Bosna as a whole 
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The foreign minister added thal everything had tc be 
done “to put a stop to the Croat warlords in Mostar. 
“These destructive forces” could not be allowed “to 
undermine the federation.” 


Polish President Arrives, Meets Kohl in Bonn 


LD0901182996 Berlin DDP/ADN in German 
1743 GMT 9 Jan % 


(FBIS Translated Text] Bonn (DDP/ADN) — German 
Chancellor Helmut Kohl has voiced his support for a 
comprehensive and construcuve widening of German- 
Polish relauons. He cited cross-border cooperauon, 
improving the situation at fronuecr checkpoints, and 
cultural and economic es as major features during 
talks with Polish President Aleksander Kwasmewsk in 
Bonn today. Kohl described relations between the two 
countnes as “excellent.” The German minority in Poland 
will continue to play an important bridging role between 
the two countries, he said. 


The German Government press office said that during 
the talks, Kwasniewski stressed that Poland will not 
be deflected from continuing its policy of reform. 
The primary goal of Polish foreign policy remains 
membership of the European Union and NATO, the 
press office quoted Kwasniewski as saying 


Kohl reaffirmed Germany's strong backing for Polish 
membership of both organizations. He said Poland must 
create the necessary conditions fer this by continuing its 
reform process. 


Both Kohl and Kw asmewsis expressed their willingness 
to work closely at a persoral level in order to develop 
relauions, the office said 


Desire To Join EU, NATO 


AU 1001141196 Cologne Deutschlandfunk Network 
in German 1200 GMT 10 Jan 9% 


[Report by Harald Kicinschmid on news conference 
by Polish President Aleksander Kwasniewski and Ger- 
man Foreign Minister Klaus Kinkel in Berlin today, 
Kwasniewski speaks in Polish with consecutive German 
wansiatiion — recorded] 


[FBIS Translated Text) (Kicinschmid) The atmosphere 
could hardly have been more that of the haute bour- 
gomsee = plush and pomp, designed by Karl Lager- 
feld wi the Vier Jahreszeiten Hotel in Berlin's ele- 
gant Grunewald district. Here Aleksander Kwasniewsk: 
recerved leading German political figures, including 
Bundestag President Rita Suessmuth. Foreign Minister 
Klaus Kinkel, and Rudolf Scharping 


As yesterday in Bonn and during the dinner hosted 
by Roman Herzog in Berlin, Poland's desire to joun 
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NATO and the EU was also af the centes of talks this 
moming. Foreign Minisicr Kinke! presented humsci! as 
a committed advocate of close lunks between Poland and 
western Europe, including an carly entry into the EU 
After the mecting, Kinkel said. reterring to the ume 
frame: 


{Kinkel] It 1s clear now that accession talks woth Malta 
and Cyprus will begin six months after the end of 
the intergovernmental contcrence. And we are in favor 
of commencing negotiations with the first central and 
castern European counties approximately af the same 
ume. | proceed from the premuse that Poland should 
be among these countries if it makes cfiorts to fulfil! 
the conditions for opening accession talks. This 1s 
the decisive “nt. The Polish side is naturally highly 
merested in that 


{[Kicinschmid) At the news conference, Kwasmrcwsk: 
voiced considerable optimism. He underlined once more 
the symbole significance of the tact that has first visi 
abroad takes tum to Germany and France and not & 
Moscow of the Vatican. He saw Mg opportunities for 
cconomi cooperation between Germany and Poland 
and he reacted to Kinkel’s statement about preconditions 
for EU membership in the following way through his 


interpreter 


[Kwasmiewski!] I can only say that Poland wil! d 

everything possible to prepare itself for the negotiations 
to he ready for negotiations after six months 1 would 
also like to convey thanks to the German partners, ul 
at the same time, | would like to pont out we have only 
just embarked on this path 


{[Kicinschmmd) Referring to Poland's NATO) member 
ship, Kwasmewski hopes for continued support from 
Bonn during the negotiations, which, however, he be 
heves will he quite difficult in the year 1996. because of 
the elections in Russia and the United States. The pres 
Went also considers Chancellor Kohl's proposal on thes 
connection to estaiish pont mulitary units, simla 
to the Franco-German boigades — interesting and worth 
examining carctully. Kw wnrewsk: also emphasized that 
Poland's desired integration in European structures is 
mom directed against Ruvysia Thus. the balance sheet is 
a president who is compictely satished with his vest 
to Germany and who departed for Prance at noon im a 
serene and relaxed mood, in spric 
troversy 


ft hes dGomestn con 


Herzog Promises Sujyport 
LIA0117089) Berlin DDPVADN on German 
1457 GMT Y Jan 


IFBIS Translated Text) Berlin (ddpADN 
President Roman Herzog has pledged | 


( aTiy) at) 
his ’ lia? 
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counterpart Aleksandr Kwasmewski German support 
for Poland's efforts to jon the European Union and 
NATO. Herzog said af a dinner given in Kwasniewski 's 
honor at Berlin's Schloss Bellevue this cvening that 
the Poles’ deswe for freedom had “paved the way for 
German reumficauon.” He said Poland could now rely 
on Germany on its own “path towards Europe 


Herzog said he wanted to see increasingly closer and 
trusting Cooperauon between Germany and Poland. He 
sand the fact that Kwasmewski's first trp abroad was to 
Germany showed the warmth of relations between the 
two Countries 


Herzog welcomed the fact that Kwasniewski said in 
his inaugural speech that Poland would continue tts 
policy of seeking integration into European and Atlantic 
security structures. Herzog said Poland should jon the 
European Union and NATO as soon as possible. The 
other side of the com” was that Warsaw “continues 
on the occasionally painful path of internal reform 
with courage and determination. Germany would ‘do 
everything i can in support,” he said 


Visit Considered ‘Encouraging’ 
AU1101150496 Berlin DIE WELT in German 
I] Jan pd 


[Commentary by Ulnch Schmuidla 
Stat] 


[FBIS Translated Text) He described relations with 
Germany as open and good. In his talks in Bonn and 
Berlin, he went on the offensive. Poland's new president 
Alcksander Awasmewski knows what he wants. For 
him, leading his country to NATO and the EU is the 
most important goal of his presidential tenure. For this 
reason, Kwasmewski was not afraid to warn Chancellor 
Kohl to adhere to successive stages of the integration 
Process and to continue his previously adopted role as 
an advocate of Polish interests 


An Encouraging 


Unhke tis preaccessor Lech Walesa, Kwasniewsk: 
knows how to present himself on the international stage 
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and scli himscif. This has also made an impression on 
the Germans. They respect him mainly because hes first 
foreign visit was to the banks of the Rhine and Spree, 
where he pledged that nothing would change in Polish 
foreign policy. Thus he has taken the wind out of the 
sails of all those who crucize him for his communist 
past and refuse to helseve that he has alicred hus ideas 


It is Certainly too carly to give a final assessment of 
this visit, but Kwasmewski's appearances in Berlin and 
Bonn sound encouraging. An cxpansion of Puilatcral 
relations was agreed upon, and new initiatives such as 
a German-Polish military brigade were pul forward 


Another capression of the guest's self-confidence ts 
the fact that he discussed domestx problems without 
whitewashing them. Kwasmewsk: knows that Bonn ts 
worned about the accusations of espronage leveled 
against Prime Minister Oleksy. Therefore he turned 
necessity inte a virtue and used the Olecksy affaw in 
order to extol Poland as a law-governed state. Bu 
anyone acquainted with Polish domestic circumstances 
knows that there 1s sill some way to go Defore this law- 
governed state 1s reached. Instead, mgt now in Warsaw 
a ditty contest 1s hemng waged that has not much to do 
with the rule of law. Therefore, a few adjustments to the 
Polish head of state's remarks would be appropriate 


Minister Urges Five-Year Delay on Eurocurrency 


LD1001142596 Cologne Deutwhlandtunk Networt 
im German 1400 GMT 10 Jan &% 


[FBIS Translated Text) Baden-Wuerttiemberg's Eco- 
nomics Minister, Dieter Spoeri, has called for the single 
European currency to be delayed for five years. He sand 
in Stuttgart today the latest poh market figures show that 
wader no circumstances can Germany afford to sactifice 
further johs on the altar of a shoddily prepared currency 
union 
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(nwa Gives Address on Death of Mitterrand 


LI) 80,2047 Paris France-2 Television Network 
in French 1902 GMT & Jan 


[Address to the nauon by French Piesdent Jacques 
Chirac on the death of Former French President Francois 
Minerand: from the Elysee Palace in Paris — live] 


‘FB. Translated Text] My dear compatriots, President 
Francow Mitterrand died this morning. It was with great 
emouon that (ne French learned of the passing away of 
he who had guided them over 14 years. 


| wou.d like to salute the memory of the statesman. 
ond sso pay homage to the man for his nch and 
compicx coaster. Francois Mitterrand’s life is like 
a book. He was a great reader and lover of beautiful 
hooks. Writing was for him like breathing. His classical 


language always conveyed his thoughts in a loyal and 
censilive way 


Franco Mitierrand will be remembered for his deter- 
mination: His determination to serve certain weals, sol- 
idarity and social justice, the humanist message which 
is that of our Country and is deeply rooted in our tradi- 
Hons 


Ewe: A burope in which France, reconciled with 
txt...) and working with it, will play a leading role, 


The part he played in our democracy, a modern democ- 

acy at ceace with itself, thanks in particular to the 
smooth changeover in power, which showed that the 
cheree of maporty did not signify a political crisis, and 
wT institutions were suengthened in the process. 


In politics, Prancoms Mitterrand was, above all, ex- 
wemely resect*#'’ of the individual, and this is why 
he decided to abolish ‘he death penalty. He was also 
respe ‘‘ul of human nights, and he never ceased to in- 
tervene everywhere they were flouted. 


His chowes were clear and he always made them in the 
name of the idea he had of France. 


But I hina chat Francow Mitterrand will he remembered, 
first and foremost, for his life. Some people lead 
peaceful lives made of wentical days peppered with 
various mcidents of private events. President Mitterrand, 
« versely, gave the impression that he filled his life to 
race's. He was wedded to his century, and for more 
than SO years was at the center of pol.cal life, at the 
heart of things that were being accomplished: The war, 
the Resistance. « lectoral mandates, ministnes where he 
held responsibulities as a young man. the long period that 
followed when he became one of the major figures of 
the opp sition Dy Deng determined, strong-willed, and 
Pugh actors, and hes two Consecutive seven-* ° or periods 


FRANCE 
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in office where he came into his own and ictt hus mak 
on 1980's France 


But Francois Mitterrand cannot de reduced to his carect 
If he filled his life to cxucess mt us Decause be was 
passionate about life. He had a passion that ted and 
allowed his own dialogue with death. A life lived in all 
its forms, life at sad of glorious umes, 4 life m rural 
France, a life in our Countryside, the rural France that 
he loved so much, with whoch he had a love alam of 
sorts. He knew our country so well that he Loew its 
every village, and everywhere he had acquaimtatces and 
friends. He had a passion for fnendship 


The loyalty one owes to one’s frends was for him a 
philosophy that overrode al! others. In return he aroused 
a dcep loyalty from others, through thick and thin 


1 am in an unusual position, because | was once 
President Francois Mitterrand’s opponent, but I was also 
his prime minister, and | am now his successor. All this 
contributed to a special rapport, including respect for the 
statesman and admuration for the man who fought his 
iliness with remarkabic Courage, defying it so to speak, 
and winning Mahy Vwtornes against it 


We had a difficult but long-standing rappon, and | will 
rememer the strength of his courage supported hy his 
strong willpower, the need he ſelt to put human beings 
fifst in any of his propects, as well as the weight of hes 
expencne 


At the end of the day, the only thing that maticts is 
someone s truc scif and what one can do for France 


This evening, as our Country 1s grieving, | would like t 
cipress my respect and my sympathy to Mrs Mutterrand 
and her family 


As Francois Mitterrand ts entering history, | would like 
us to ponder his message 


Defense Minister Millon Holds News Conference 


LDOG01222996 Paris Radi Clasegue im French 
1100 GMT 6 Jan % 


[News conference held Py Defense Minister Charles 
Millon at the Hotel de Broenne in Paris. mediated by 
Gerald Bonos live of recorded) 


[FBIS Translated Excerpt) [Bonos}] Minister, good 
moming 


[Millon] Goad mornng 


[Bonos} You are our first guest in 1996 [passage 
omitted) It is actually you who ate welcoming us into 
this magnificent town house. the Hotel de Brnenne 
where General De Gaulle set up hes headquarters on 
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his return from London in order to icad the provisional 
republican government. [passage omuticd] 


Without further delay, let me introduce my colicagues, 
who will be asking the questions: Edwige Chevni- 
lon of L°'EXPANSION, Jean-Francows Couvrat of 
LA TRIBUNE, Veronique Morus of LE MONDE, 
Jean-Prerre Noeud of LES ECHOS; Alain Pauche of 
L'USINE NOUVELLE, Philippe Rics of AGENCE 
FRANCE PRESSE; Jean-Marc Vittori of LE NOUVEL 
BCONOMISTE, and Gerard Jomie of Radio Classique. 
who will ask the first question. 


[Jouie] Very simply, minister, what can you tell us 
about the Strategic Commitice over which you preside 
here in this very office, as we were saying just before 
the broadcast? In a word, can you just update us on the 


progress of the very complex work it 1s undertaking’ 


[Millon] (passage omitted) The defense industry — 
defense as a whole - is not immune from rtorm, 
as you have just mentioned. From the moment | 
took office as defense minister, | began sizing up 
the reforms that needed to be undertaken, in the 
arcas of structuring the armed forces, reshaping our 
policy of deterrence, professionalizing our armed forces. 
reforming national military service, making the changes 
— peraaps involving restructuring of even conversion 
— which our defense industry neods, and, finally, 
making the effort to improve management — of even to 
make savings — in the different sectors of the national 
defense. Those are the objectives which have been 
assigned to the strategic Committee. [passage omitted) 


By now, we have made significant progress, since in the 
arca of [nuclear] deterrence the strategic committee's 
proposals will have been finalized by the end of 
February. In the arca of armed forces restructuring 
and professsonalizing national service — both military 
and alternative service — we have made significant 
headway. | think that, during the first six months of 
the year, we will be bringing forward certain proposals 
on that score as well. In any event, by the end of March 
there will be a debate... [corrects himself] During the 
month of March there will be a policy debate in the 
National Assembly and the Senate, and in May | wil! 
submut a defense planning tll which will be discussed 
by parliament. so that a definitive legal framework can 
he established for the future development of our national 
defense and our defense industries 


[Bonos} Veromque Morus for LE MONDE 


{Morus} Recently you expressed the wish that military 
service should include civic initiatives. Should one 
conclude from this that military service will remain 
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obligatory of that this is just a line of thought to fe 
explored and as yet undecided” 


[Millon] At the moment these are lines of thinking 
[passage omutied)] | favor guwantced universality Dy 
means of civic service, whether ut is multay, pulix 
securily of civ Commuattment. We sow have to define 
the three atcas which | have just mentioned im a 
very specific way and then to cxamune with the prome 
minister and above all the pressdent what final decision 
should fe taken. [passage omitted) 


[Bonos] Jean-Prerre Nocud for LES BCHOS 


[Nocud] Mr. Minester, in industry France appears to be 
culuvating tandem frendly rivals [freres ennerms]. ht 
has two aircraft comstructors, Dassault and Acrospatiale, 
two missile manufacturers, Matra and Actospatiale, and 
two defense clectronmics firms, Thomson and Dassault 
Electronique. Is this as healthy competition of rather as 
costly dispersal, particulatly, for cxampic, in the field 
of research and development’ That is the first question, 
and the second is: Concerning the strategxe commutice, 
do you consider that the restructuring involving these 
diiferem spheres must he cared out Py meam of 
directives, on the Pastis of the recommendations of the 
Mraiege Committee, OF In a More ree Way, a some of 
the manufacturers | have mentioned do not have public 
Capital invesiod in them’ 


[Millon] I wall first of all answer the second part 
of the question. Whether they we Passed on publ 
Capital of private capital, one of the main clients of all 
these industrics is the state. It is clear that the strong 
recommendations of the state can have a quite decisive 
influence on the evolution of the structures. We do not 
in fact wish to be absent from this great dehate for two 
reasons. The first 1s that i scems to us to be easential to 
have a healthy industry which guarantees autonomy of 
defense and sccondly we want this industry to he abe 
to make it possible for France to retain its place in the 
world, because we should not forget that today Prance 
has the sccond Migpgest defense industry im the world, 
after the United States, and this ts important 


In the first part of your question of your first senes 
of questons you asked me about the diveruty of 
muluphcity of companies. | heheve ut is a form of 
wealth, it 1s a wealth which can result in dispermon in a 
certain number of cases, and that is the reason why it i 
not pust profahic hut almost certain that, in Coondimation 
with these industries, we shall be giving thought to 
closer Pranco-Prench [as heard) tes and closer Prench- 
international ties withen the European framework 


[Bonos!} Alain Pache, for L°USINE NOUVELLE 
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[Poche! Mr. Munistcr, will you be bringing about these 
closer Los mm Compunchon with conversson operabons” 
You have just spoken to us about these, you sad thal 
mndustries had to be redeployed. Can you carry out these 
two mussions which you favor both af the same ume’ 
Closer tics and conversion’ 


(Millon] Closer tes and restructuring rather, because i 
is truc thal there ave 2 cera sumber of companies 
winch we going to << thew structure evolve taking 
mo acount the cvelehon of the market, fire of all, 
secondly, a . result of competsvon, and thirdly because 
the needs of Ge amed forces are different from what 
they were a iew yeas ago. | showld take a few 
citanplcs. Al present. for cxample, we we socing a 
surge im the space industry. which scems to us to be 
a Vital clement in future defense policy. We have the 
whole of the sucicar industry, which continues to have 
a very important place, Dut which uself is gowng to 
undergo restructuring. We could talk a little later about 
Prerrelatic and Marcoule [nuclear power plant), which 
have already undergone restructuring. and even in some 
cases eveniual closure. You have companies in the held 
of wadstemal industry which requite mergets io achieve 
an adequate rate of return, and from that pow on, 
clearly restructuring 


‘Renos! Edwige Chevnilon for “L EXPANSION 


[Chevrilion} Mr. Minister, when you see that among the 
jowcis oO. De French defense mdustr~, notably Dassault, 
jooking across the Channel to form an alliance with 
Britush Actospace, do you find that regrettaMe’ Do you 
mot find that first of ali in fact restructuring should be 
varied out with. France iscif’ 


(Millon! Clear thinking about the Dassault-Britesh 
Actospace agreement, i 1s an agreement on research 


(Chevrilion, mterrupung] Which in fact is the key 
clement 
[M lon! and I heheve that research will clearly be 


canned out a European level during the neat 10 to 
1S years, of clee we will have to give up the idea of 
conducting a European defense policy. 1 do not heheve 
that Great Brita alone, Germany alone of France alone 
can carry out the kind of research which 1s required Dy 
a modern form of defense | am thinking i particular 
of the space clement, as | sand just now, and I am 
Uunking also about the development of equipment in 
the Paliistc Held, mossiles in particular, and im these 
arcas we wil! see European research asserting ttsclf 
mereasing.y. followed ty European implementation 


As (@ @ pariserstop s concerned, should we stan 
with nauonal partnership Nefore turning towards foreign 
countries’ | de pot have a ready-made answer. I heheve 
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thal 1 depends on sectors, and | would say of firms. In 
this afca potential partncrsh ps should not run agaist 
the interests of the French .wustry, bul if they were to 
represent the first step towards the construction of the 


European industry | would personally welcome this 
[Bonos] Philippe Ries, for AFP 

[Roes! You we an cconomax literal 

[Millon] | am indecd 


{Ries} Some of these defense Compames ae puta 
compames, some of thew managers clam that they 
can only remain publ compames. Does this puta 
Status present a problem when these companies have | 
enter agreemem with private French of foreign partners 
which are privately financed’ 


[Millon] You know that the defense industry ts a special 
industry. 
{Ries} lt ts private in the United States 


[Millon] Even as a dedicated ivheral, | believe that were 
a country such as France to be totally dependent on 
fofagn countries for its defense equipment, would 
lose its independence. Obviously there cannot he a 
traditonal economac approach governed hy demand and 
offer as fa as the defense industry is concerned | am 
4 ivseral, but | am saying that 


{Ries} American companies are private, they work 
for the Defense Department without endangering ther 


indenendence 
[Mitlon) Where is that’ 
{Rees} In the United States 


[Millon] In fact American compames are so dependent 
on NASA and on the Pentagon for research contracts 
that despite thei private status they are totally depen- 
dem as far as their economic activities are concerned 
We have a different tradinon dating hack to Colbert 
{17th century senior official who helped industrialza. 
on and favured protectionism]) with the birth of a- 
senals, naval dockyard and a certam oumbher of arms 
manufactures 


| am not ssying that we should hang on to cuisting 
structures furever, but | believe that one cannot oppose 
certain structures of status for the sake of i, bul one 
should change them step by step. in consultation with 
the workforce and im accordance with the casting 
cconomx situation. This 1s what we shall do, what we 
shall try to do, what we ae planning to do for most 
defense industries, bul | do not want to say today that we 
will have to tear down all cursting structures in order to 
adjust to the modern world | do not heleve so, | hehewe 
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that we will heve to change the structures sicp Dy stcp 
= order to ead up with more ficuible structures more 
adagted to an ever fierce: imternavonal compeunon. 


[Recs] Is tus also the case for the [arcraft] engine 
manufacture SNECMA whach works for the civilian 
sector, bul whech faces a very wncertam futere’ 


[Millon] ! «4d to the managers of SNECMA, I 
asked them. to draw up a straicgic plan. | am ready to 
copsse a recapitalization, | am ready to yudge how they 
wi covert thew actiwihes between the military and 
civ'sqs «ctor. I beheve that the military sector enables 
such ¢. ages to possess research capatulies which 
give (cm. 4 ice! o9 thew competitors. Therefore ut is 
sOreushy «Sch is part of the imternahonal Competsion, 
but whoch is not totally lheral as fa as the national 
structure « concerned. | accept this totally a | am 
convinced tht this forms part of something which 1s 
necessary for the independence of our navonal defence 
and straicgy [passage omuticd| 


[Bones] Jean-Marc 
BCONOMISTE 


Viton, for LE NOWVEL 


[Vitor] | would lke to return shortly te ahances 
between (defence) mdusties Do you Peleve that an 
alhance hetween Thomson and Matra is desirabic, and im 
which ephere’ If yes, on which ephere are you working’ 


[Millon} | will prodbaMy disappornt you, but I am 
oa an cconomec of industrial mechanic. | am fot a 
mechanic. | know that some synergies ought come 
imo play im the French industry. im the European 
industry. hut we will discuss Prench mmdustres here 
Matra. Actrospatiaic, Alcatel, Thomson, etc. All these 
firms have common chafacterisics, complementaty, 
competitive characteristics. | heleve that ot ts the duty 
of the ministry today to tel! Matra Alcatel, Actospatiale 
and Thomson Put forward your plans to us, plans whach 
have received the agreement of your shareholders — in 
the case of private firms such as Dassault of Matra for 
imstamce — and of sextal partners, when restructuring 
has consequences on the workforce Then | will choose, 
1 will influence, of | will strongly recommand such oF 


such change 
[Vitton| Where do you and now’ 


[Millon] | asked al! the companies comerned to imtate 
these moves, and | hope to be able to stat taking 
decisions with them in the first half of 1996. I hope that 
before neat summer the first steps for closer contacts 
between not only Prench. hut also European. industrnes. 
necessary to face the American competition wil) have 
heen taken 


FRANCE 


{Boros} A question trom Gergd Jame scenic 
Rado Clasmgue 


[Join] There 1s another way of tackling these pr hor 
M iS Capetal that is sometimes necessaty im the am 
industry. For cuampic, Acrospatialc has recen)y) & th 
a’'most faulicssly with the Dasa [Deut Ac 4 mn, 
agrocmem im the ficid of thsiles and Salo 

the acrospace industry ts ashing for monary. Missa 
reserve funds and Matra ts being icf om the sick 1m 

the ume being. So, would a capilal ices og 
between Matra and Actospatiaic appeal |. oo 


[dillon] You present me with a cae 


[Joume, imerrupung) You afe not oppose! as 
a pron’ 


[Millon] At present..[pauses) I am wilin, 
your analysis, Pul mm the currer! staic of thong 
Matra nor Actospatiale have pu. such 8 proms 
me. What | want to repeat on your sts 

ready to ask the easury for the capetaly 
cettam gumber of compames — 1 am thon 
teular of Actospatiaic on the conde: 
should he a medium- am! long-term strate, a 
from that pont on I know that fa hh 6 
with an improved financial situation. a © 

bon that has horn modermzed. a comme», 

that has hoen mastered 


[Bonos] 
PRESSE 


{Rees} If we stay with the American criete 
perhaps is pot directly tromeposatic, we » +! 
1s a Qual tespenee to the overall tedact tet 
Pudgets: Al company level the resull m vers om 
very raped restructuring. and the Amer 

polcy front the result ts a more agg 

than ever to wrest away Caport The 
possitulity of a French roposte in the tier fx 

we Puld something that stands up we ' 
level” 


{Millon} 1 heleve that a tposte on | ra 

possimle France and the Prem h defen 

an cxcellem image The demand ex 

sumier of countries that oc solvent « tric 
the alliance Hetween the authorities and ¢ 

should te pul to the fullest posse wee 

promeate the cuport of our products a 

ciports within the framework 

That is what we have fast dose with Abu Deh SN 
only « there im fat trade trade. wel! 
of egumpment on the part of Abu Dhat 
is also @ defense agreement signed very 
Shaytih Muhammad and Ccnera [Jean Phi. « 


Philippe Rees, fo AGED | 


’ r. lo 





feet may comtam copyrighted metenal Copying am! dieserninen J 
— ν ener: 














10 FRANCE 


the cluct of staff of the Armed Forces, whach makes a 
possitic for defense Coopersvon and the developmen of 
the French defense industry to go hand in hand together 
I helseve that there are still cnormows cifcorts to he made 
m thes ficld. France s 4 Country that docs not have an 
caport tadwon such a other Countries have, so we sull 
have some margin for mancuver 


(Bones!) Cn tus very pont, are you m favor of the 
preadent hecomung directly involved as mm the case im 
the United States, where Bill Clinton docs not hesitate 
to heoome what Gen dec Gaulle would have calied a 
sales feprescnlative ’ 


[Millon] | am not greatly m favor of that, hocausc I have 
too muuch respect for the office of pressdent and prime 
mumister to ask them to mvolve themecives directly. I 
know wha I do favor, and | mentioned 1 a couple of 
rumutes ago. that is for the pressdent, the prime monistcr 
and the defense munister to hecome involved m working 
for defense agreements and mulitary Cooperation agree. 
ments, and from that pount on you have, | maght almost 
say, 4 situation where French defense materiel, French 
defense cguipment ts automata ally taken rnto acount 


[Bonos} Very quray. Veromque Morus and Jean-Prerre 
Nocud, and then we will have a scoond freak 


[Morus] Yes. In arcoent aticle you moathoned interven 
bon operations abroad as hemg a second Major prociity 
of French defense. it is not cleat that the pencral pub- 
he understands our interest, hecause one often has the 
mpression, as with Bosnia and the Gull, that tt is the 
French who are taking the haticring and the Americans 
who come m afterward and reap the henefits, the mg 
contracts, cic. So is tt really useful to intervene, and 
does thus produce a sudsogucnt commercial spent!’ 


[Millon] | do not need to caplaim to you that a nation is 
not merely the sum of its special interests of the sum of 
ts Matertal wnterests A nation ts made up of the values 
to whech he community as a whole is attached. Prance 
has rooted stself in, has Puslt rts history on the foundation 
of a wale of valucs with which we are familar The 
values of freedom, respect for human nights, respect for 
human hemgs, whah caplacs why « involves itecll | 
rghit say without hestation om theaters where it has 
ithe to gan financially of cconommcaliy | am thinking 
of Rwanda of Bosna I 1s nether a onomn interests por 
meres! im power that draws Prance into these theaters 
ho os fidelity to its history, fidelity to its wmage, thus 
mereawng its standing in the world, hut wace | heheve 
m atheng ventured. nothing gamed Iam convinced that 
France thanks to this umage, mocreases its standing and 
thus reams ec onomen of finamial henefits 
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The cuamplc of Bosma 1s mentioned now There the 
pudgmem of the ume and then there ts the poCpmenmt of 
history. The padgment of the present day & to say hh 
the Americans who have scooped up al! the winnings 
1 tKeheve that the wiew of Sestory will he that the 
French permutied 2 turiahout im the sstuatom and made 
m posse for the Americans who until now had 
stayed af the shore's cdge — to become involved. They 
realized thal from that port on nt ceuld hecome fo 
them a repudiation of ther situation as a great power 
This shows one thing: France, thes tothe speck of land 
tw take up the capressna uscd Py Paul Valery [carly 
2th century French philosopher), was atic to sway the 
great workd Powe into Rhecomng mvolved m solving a 
conflict m which of did not howewer wish fo mtcrvenc 


[Bonos] Jean P.crre Noenl th 4 LES Ec hit * 


[Nocud) Minister. G aad you say sometheng about re 
structuring ’ ht scome thet two Caepoties of armament 
industries afc now cnrging im France (9 one hand 
there are industnes which, apparently, have a future 
they have plans and proyects for agreements with Eu 
ropean partners. Cn the other hand some industries are 
somechow lett on the sidelines, they had plans, hut ther 
situation deteriorated so much that they had to «1 aside 
these plans. The latter are apparently the ones looking 
after capital. Ate you willing to help the rec apvialiv ation 
of these industiies’ 


And now concerning the first, most dynam, category 
do you heheve that these muluple European agreements 
will faver the emergence of companies specializing 
m oerlam products’ De you want to see such sing le 
product mdustries mn Prance’ 


[Millon] | must confess that | haven't waderstiocd your 
question. First of all, what do you call mdustrics left on 
the sidelines ’ 


[Nocud)] What I had in mand was, for snstance, GIAT 
[Groupemem Industrie! des Armements Terre tres| 
which had many plans for agreemesits Concern, tanks 
and ammunition 


[Millon) Why do you think these plans were abandoned 


[Nocud) We do not hear anything about them anymore 
they should have heen finalized by now 


[Millon| That ts hecawe GIAT has a more prewing 
promMiem for the timer heing to freee te fimamoual and 
its sndustrial Dalance, to find an AXcomorme and social 
equi lnm To me it ts ohwrous that GIAT wil! haw 
to mmtegrate its activites within a European tramewor’ 
if we want a European defen policy om the future 


[Nocud! ten't it tow late’ 
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{Millon} The aim of GIAT’s management and of the 
[Defense] Ministry is to enable GIAT to sell the 
Leclerc [main battle tank}. | made a public commitment 
and I repeat it here today: First, we will fulfil our 
commitments to countnes which trusted us and ordered 
Leclerc tanks. We will also help GIAT concentrate on 
these products it has the know-how and the expenence 
to develop. When GIAT's situation improves, then 
European negotiations can stam in order to set up 
alliances or groups able to face internauional compeution 
on an equal footing. 


[Noeud] Are the European agreements reached by other 


companies compauble with the emergence of a ccmpany 
specializing in one [defense] product in France? 


[Millon] 1 would say that there is no set rule: in some 
cases we will have companies specializing in one type 
of product and, in other cases, companies producing 
several types. 


[Noeud] Could you tell us which ones’ 
[Millon] Which ones what’ 
[Noeud] Which products’ 


[Millon] I told you earlier that it was not up to me to 
define a poli y for each company: I am here to produce a 
toolbox to help these companies to adapt to the market. ! 
will be ready to support their action at some point when 
I believe that it will be in the interest of the European 
defense policy, that 1 will strengthen France's standing 
in the world. The Defense Ministry will not say: we will 
build up the Defense industry this or that way. 


{Bonos} Alain Pauche, for L'USINE NOUVELLE: 


[Pauche] In the framework of the Military Procurement 
Bill (Loi de Programmation Militaire} do you believe 
that main European [armament] programs such as, for 
instance the [Eurocopter] Tiger (combat helicopter), the 
transport helicopter [NH 90] should be safeguarded at 
any price’ 

{Millon} France cannot cancel its participation to a 
European project if other European partners do not 
agree. In any case if France decides to abandon a 
European project it will be after negotiating with other 
European partners and after a vote by parliament, as 
these projects form an integral part of the Military 
Programme Bill. So, answering your question today, | 
can say that there is no plan to cancel any European 
project, to cancel the French parucipation to European 
projects. If this were to become a possibility in coming 
weeks, of months, it would be a matter for the National 
Assembly and the Senate to decide after a preliminary 
agreement from our partners. 


[Bonos} Jean-Prancois Couvrat, for LA TRIBUNE. 


FRANCE i! 


[Couvrat) Minister, carlicr you mentioned French trads- 
tional values to jusuly external interventions, you sau 
thal, eventually, history will pudge what France did in 
Bosnia. Will not history remember instead the rather 
odd handshake between a high-ranking French officer 
and a war criminal, and the strange silence surrounding 
the bad treatment obviously inflicted on the two French 
pilots who were held prisoner and hostage 1m that coun- 
try’? 

[Millon] I cannot really undersiand this Campaign car- 
ned out by some media as we have never denied that 
both pilots were mustreated and suffered psychological 
pressures. One media company imsisied on making a 
Story out of that, but honestly | cannot understand this 
That is the first issue, the second concerns the hand- 
shake between General Down, the Armed Forces chict 
of staff, and General Miacic. This was a handshake be- 
tween two mulitary men, but it does not predetermine 
the judgment which can he made on the Sehavior of 
one Mah concerning crimes against humanity or wa 
crimes. 


[Bonos} Jean-Marc 
ECONOMISTE 


Viton, for LE NOWVEL 


[Vitton}] Some people deplored the fact that France 
worked so closely with NATO during operations in the 
former Yugoslavia and claimed that France, in a way 
abandoned the policy intraduced by General de Gaulle 
Do you deny this of aren't you bothered at all’ 


{Bonos} i am reminding you that we ate sow in the 
Hotel de Brienne where General de Gaulle took bis 
quarters when Paris was literated 


[Millon] | am reminding you that when General de 
Gaulle left the military alliance (NATO command 
structure} in 1966, he did so because he had asked for 
a role in NATO's decision making process for Europe 
and for France in particular. | say, I repeat and | contirm 
that we favor the emergence of a European pila of 
the Atlantic Alliance Facing this European pilla in 
this alliance, we would like to see a North American 
pillar and thus, a sharing of responsibilities. It is on thes 
framework that France collaborated and 1s collaborating 
today with NATO, with the Americans, with the whole 
of the NATO structure in Bosma, or on the framework 
of the [NATO's] military commuttce 


[Vittor] You believe that this policy is on keeping with 
the traditional Gaullist policy’ 


[Millon] Absolutely. If, for instance I should rather 
say unfortunately the emergence of this European 
pillar, the assertion of this European defense identity 
were to be rejected, the policy imitated by the president 
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of the Republic a few months ago. would have to be 
reassessed. 


[Bonos} Philippe Ries, for Agence France Presse. 


{Ries} However, that depends to a large extent on the 
Europeans and the construction of a real integrated 
European military force, which we have seen in former 
Yugosiavia did not exist, even if the French and the 
British have worked together in close cooperation. Are 
you in favor of extending the effort made under the 
Previous seven-year term of office where Eurocorps 
is concerned, and of extending ut to include other 
countnes, other units’ 


[Millon] | wall simply repeat that if there was a rapid 
reaction force mt is because there was an agreement 
among the European countries. What is the rapid 
reaction force? It ts the direct involvement of the Dutch, 
the British, and the French, with logistical support of 
the Germans, the Italians, and the Spaniards. It 1s, | 
would say, the pragmatic illustration of the emergence 
of a European defense. This is the reason why we are 
insisting ioday in all our moves for the continuation of 
Eurocorps, Euromarfor, Euroforce, etc. for a reflection 
on the concept and the sctung up of a European staff, 
since we are convinced that these are the conditions for 
the progressive emergence of a European defense force. 
I say this — as I beheve and as I think that ut will be 
discussed in the 1996 [EU] IGC, the inter-governmental 
conference — ut will he needed to assert a political 
power as there is no defense policy without an assertive 
political power. If there is a beautiful tool, without a 
political power to use this tool it becomes useless. | 
hehheve, | am convinced that, taking into consideration 
the options concerning European security and defense 
contained in the Maastricht Treaty, this will be stressed 
during the 1GC 


[Bonos} Veronique Morus, for LE MONDE 


[Morus] Do you share American concern acout the risks 
of ucllar proliferauon in Iran? Is a European reaction 
concerning this country conceivable considering that 
Germany and Italy are Iran's two mai trading partner” 


[Millon) I favor a strict respect of the conditions set 
by the Non-Proliferaion Treaty [NPT]. However, | am 
saying this as | think: A country cannot be accused, even 
if one has senous misgivings, without ohvious evidence 


[Morus] In the case of Irag we had serious misgivings, 
but we could not have obvious evidence hefore getting 
there 


[Millon]! | am simply saying that it has been announced, 
suggested. that nuclear tests had heen cared out in 
certain parts of the world However, following research, 
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studies, and enquiries il appeared that this was not truc. 
In fact it seems to me to be difficult, for reasons which 
are not always linked to peace, but which could be 
linked io trade to spread rumors [sentence as heard) 
I believe that one should be cautious, demanding in 
the respect for the NPT, but one should carefully 
avoid being led by disinformation. This seems totally 


inappropriate to me. 


{Morus} You are not ready to follow the Unued States, 
are you” 


{Millon} If the United States offers me irrefutable 
evidence that such or such country 1s obviously violating 
the NPT, | believe that the whole of the international 
community would have to take a clear stand. 


{Bonos} Jean-Prerre Noeud, for LES ECHOS 


{[Nocud] The new mission of the French forces im the 
former Yugoslavia — that 1s peace-keeping under the 
acgis of NATO — will mean a new headache concern- 
ing the costs of this mission. | heheve that General 
Douin mentioned a two-fold of three-fold increase in 
this cost to members of the National Assembly defense 
committee. Do you feel this to be compatible with the 
traditional way of financing external interventions, pa- 
ucularly through interim budgets, parucularly at a ume 
when defense expenditures are facing unprecedented 
pressures ’ 


{Millon} | addressed this issue when the 1996 drafi 
budget was being discussed. Starting in 1997 1 wall ask 
— and | hope to obtain — to make provisions for the 
financing of external interventions and not to pay for 
these aflerwards through successive internm budgets. In 
fact we can make provisions for these according to our 
observations in the past three, four of five years: It is 
possible to have a lump sum in the budget to ensure 
that the Defense Ministry would not have to face this 
recurring problem. 


[Bonos) Edwige Chevnilon, for L'EXPANSION: 


{Chevrillon} Minister, you are dealing with an area 
which is capenencing wemendous restructuring, but 
we have not yet mentioned the General Delegation 
for Weapons [Delegauon Generale pour | Armement. 
DGA]. There were rumors of restructuring, of cuts, 
could you confirm, could you tell us when a final plan 
will be announced” 


{Millon} | spoke earlier of the shape and structure of the 
Armed Forces. It is obvious that if these are changed. 
support and the General Delegation for Weapons would 
be affected. The DGA is now considering the rssuc, 
conclusions will be in accordance with those concerning 
the new shape of the Armed Forces and then decisions 
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will be taken and included in the Military Procurement 
Bill. 


[Passage omutied] 


[Bonos} The last question will be asked by Gerard 
Joume, of Radio Classique: 


(Joume}] We haven't mentioned nuclear tests yet. So tell 
us: One orf two more tests? When should we start waiting 
for news from Mururoa? 


[Millon] The series of nuclear test will be over by the 
end of February. 


[*Chevrilion}] What about the number of remaining 
tests’ 


[Millon) | already said everything. 
[Bonos} Mr. Millon, thank you. 


Ex-Espionage Chief Admits DGSE Economic 
Spying 


AU1001085196 Paris AFP in English 
0112 GMT 10 Jan 96 


(FBIS Transcribed Text] Bonn, Jan 10 (AFP) — A 
former head of the French secret service has admitted 
for the first ume that for decades France engaged in 
economic spying on behalf of state-owned industries. 


Claude Silberzahn, who headed the the DGSE External 
Security Directorate from 1989 to 1993 told the German 
ZDF television channel Tuesday that in France “the state 
is NOt just responsible for law- making, it is in business 
as well 


“It is true that for decades, the French state regulated the 
markets to some extent with its left hand while its mght 
hand used the secret services to procure information for 
its own firms,” Silberzahn said. 


He added that he feared that in the future economic spy- 
ing would fall into the hands of private organisations 
which could not be controlled by democratic govern- 
ments. 


In recent years, the DGSE has been accused in the 
United States of engaging in economic espionage. 
However the US intelligence service, the CIA along 
with most other western intelligence services are widely 
believed to do likewise, including in allied and fnendly 
countries. 


In February 1995, Charlies Pasqua the then-Prench 
imerior minister, expelled five US diplomats including 
the CIA chief in Pars for allegedly having spied on the 
firm Matra. 


FRANCE 13 


Numerous Bomb Attacks Hit Corsica Public 
Buildings 


LDO0901100296 Pars France-2 Teletext in French 
0650 GMT 9 Jan 96 


{[FBIS Translated Text] Twenty-six attacks and |! 
attempted allacks were commutted in the night of 
Monday to Tuesday [9 January] in Corsica, mostly 
against public buildings and banks, causing maicrial 


In Ajaccio, explosive charges hit the premuses of the 
INSEE [National Institute of Stausucs and Informauon 
About the Economy), the Treasury, the general public 
revenue office, the Societe Generale, and the Credit 


Agricole. 


This night of bomb attacks comes as the prime minister 
prepares to receive Corsican clected representatives, and 
as a visit to the island by Intenor Minister Jean-Louis 
Debre is expected soon. 


Separatist Group Claims Responsibility 
LD0901 108096 Paris LCI Television in French 
1000 GMT 9 Jan % 


[FBIS Translated Excerpt) First to Corsica, where last 
night 37 attacks or attempted attacks took place. This 
night of bombings continues a list of attacks which 
has already grown very long over the past two weeks 
Michel Scott reports. 


[Scott] There were no victims, but there was very ex- 
tensive material damage. Charges of between 100 and 
300 grams, planted here, there, and everywhere in front 
of banks and public buildings in Ajaccio, Bastia, and 
several Corsican towns caused total damage described 
as average by investigators. But the number of explo- 
sions is very significant: 26 attacks were counted, all 
carried out between 2300 and 23430 last night. Devices 
were also planted in Porticcio, Porto- Vecchio, Bonifac- 
cio, Propriano, and Sartene in Corse-du-Sud. Seven ex- 
plosions were reported in Haute-Corse. [passage omit- 
ted] 


But the damage could have been worse: 1! plastic 
charges failed to explode, some of them were defused 
in time by bomb disposal teams. 


This morning in Ajaccio, the Resistenza group, close 
to the Accolta Nazinale Corsa, the ANC, claimed 
responsibility for these acts. A communique demands 
that the state accept a genuine political solution in 
Corsica. 
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Paris, Moscow Discussing Ariane-Soyuz Alliance 
BROQ01 152496 Paris LFS FCHOS in French 
9 Jan % pil 


[Unattnbuied report: “Soyuz Rocket Could Become 
Ariane’s Xussian Ally”] 


{[FBIS Translated Text} The close ties that exist bet ween 
the Americans and the Russians in the space industry 
have clicited a reaction from the Europeans. After the 
first major apreement was struck between Lockheed and 
ve Russian Khrunichev company in 1992, Boeing and 
Hughes have both recently forged links with Russian 
RSC-Energia and Ukrainian NPO-Yuzhnoye partners 
with a view to creal.ng a rocket launching base by 1998. 
As a result, the ongoing discussions under way tv ween 
Paris an! Moscow appear to have been given fresh 
impetus to ensure that the Ariane rocket, the market 
leader bul exper sive to operate, is not left on the shelf. 


According to LA TRIBUNE DESFOSSES., Francois Fil- 
lon. minister responsible for space industry, is lead- 
ing French negotiations with the Russian CSKB [ex- 
pansion unknown] company, which designs the Soyuz 
rockets. France is the principal shareholder in the Ari- 
ane launcher. 


The aim is to conclude an agreement within three or four 
months. However, any taiks with Russian mdustry are 
arduous and rarely result in concrete commitments. For 
the pasi year «¢ so, Acrospatiale (the industrial architect 
for Arnanc, has been talking to the CSKB design 
office with the aim of launching clusters of satellites 
for the future Globalstar constellauon. Although the 
operator finally opted for an array of U.S., Chinese, 
and Russian rockets the French manufacturer kept in 
touch with this useful contact. The aim is to be able 
to participate cheaply in low orbit launches which 
are being made necessary by the very many satellite 
constellation projects. A few days ago Ananespace CEO 
Charles Bigot said that the future Ariane 5 which will 
enter service in May represented “an opportunity for 
international cooperation for a Europe “that must not 
remain turned in on itself.” 


Fillon Presents Proposals for Telecom Deregulation 
BRI10112°796 Paris LE MONDE in French 
10 Jan % p 20 


[Report by Philippe Le Coeur: “Mr. Fillon Wants To 
Set Up an Independent Monitoring Authority in the 
Telephone Industry ° 


(FBIS Translated Text) One move to the left to give 
assurances about the French public service to the trade 
unions and staff at France Telecom and a number of 
local clected officials. And one move to the right to 


FBIS-WEU-96-008 
1! January 1996 


provide proof of transparency to the future actors in the 
telephone industry. The proposals by Francois Fillon, 
French minister delegate for information technology. 
post, and space, regarding the tll laying down the rules 
of play in the telecommunications industry as from | 
January 1998, the date set for full liberalization of the 
industry, are being used to handle people's sensimlites 
with kid gloves. “It is my ambition to demonstrate that 
it is possible to reconcile openness with competition 
and the development of a quality public service, the 
minister said on Tuesday, 9 January, in his closing 
speech at the round table devoted to the analysis of the 
public consultation exercise that ran from mid-Ociober 
to mid-December 1995. The bill is due to be submitted 
to parliament in the spring 


On the subject of the public service, Francois Fillon 
intends to include in the law ‘for the first ume’ a 
clause stating that its contents cover “the supply of a 
universal vocal telephony service, obligatory services 
(telex, leased lines, access to the Integrated Services 
Digital Network or RNIS), and mussions of public 
interest (secunty, defense, research, higher education). 
The minister is also proposing to “provide for the 
possibility of a regular review of the contents of the 
law, say every five years, and says that ‘al this stage” 
he is opposed to “seeing the provision of a universal 
service divided up between several operators covering 
various geographical zones.” In other words this service 
will remain the exclusive domain of France Telecom 


While the wornes of the past few months have crystal- 
lized around a possible renunciation of the adjustment of 
tariffs, Francois Fillon has given his assurance that “we 
will stick with them.” This adjustment will “primarily 
be geographical, the minister insisted, stressing that the 
“essential solidanty’ whereby “one and the same client, 
whether in Lyon or Brives, should pay the same rate for 
calls made to Paris” is “essential for town and country 
planning” and “will be preserved. 


On the other hand the “social” adjustment, which pro- 
vides for “some categories of users, those who use long- 
distance facilities, in other words companies, paying for 
the others” will be given a rough mde. Mr. Fillon re- 
marked that it will be necessary to “progressively go 
ahead and strike a new balance in the tariffs charged 
$0 as to enable France Telecom to face up to its com- 
petitors.” Which means that the cost of long-distance 
telephone calls, which is relatively high today so that it 
can be used to finance the deficits incurred in connec- 
tion with subscriptions and local calls, will continue to 
fall and that the cost of a subscription, in particular, will 


go up 
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“I have told Brussels that it was unrealistic for this new 
balance to be struck by | January 1998 and thai France 
intended to act in stages while al the same ume taking 
account of social concerns,” Mr. Fillon said. Over the 
next few days the government should give a green light 
to a reduction in the tariffs charged for long-distance 
calls and an increase of 7 French francs (Fr) in the price 
of a subscripuon, which currently costs Pr45 per month. 


By partially sticking with these adjustments, Mr. Fillon 
claims that the financing of the public service must 
be guaranteed in two ways. License fees will be 
paid by the new operators so as to make up for the 
deficit on subscriptions and local telephone calls (which 
amounts to Fr25 billion cach year). At the same time 
all the operators will pay money into a joint fund 
used to finance the telephone directornes, phone booths, 
information service , and so on (to the tune of Fr2 
delhon per annum). 


For “our country to derive any benefits from openness to 


competition” and investors to show an interest, despite 
all the obligations tied to the public service, for which 


FRANCE is 


many people are contesting the need, Francos Flin 
proposes that the state make way for another authorty, 
tO a Cerlain extent, when if comes to the maticr of 


regulauon 


The “general and individual rules of play wil! be lad 
down by the minister in charge of telecommuniw ations 
whereas th: implementation of these rules. control over 
them, sanctions and arbitration, will be the province of 
an independent authority modeled along the lines of the 
British system. 


The details of how this authority will he nominated have 
not yet been decided. But the mechanism for comng » 
could be close to the one used by the Monetary Policy 
Council at the Bank of France, with the presidents 
of the National Assembly. Senate, and Economic and 
Social Council proposing a list of candidates to the 
government. 


Financed partly out of the state budget and partly by 
license fees paid by the various operators thas regulatory 
authority could be backed up by the Higher Pubix 
Service Committee, a parliamentary body 
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